CAPACITY ALLOCATION ON THE
NORTH-SOUTH LINK

DRAFT R ULES FOR CAPACITY ALLOCATION

JuNnEeE 9, 2011
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This document sets out draft rules for capacitycation on the North-to-South link from April 1, 7B

1. Background

As part of the “Concertation Gaz” consultation @es, extensive work was done with all the markayexs in 2010 to
improve the rules for allocating capacity on GRTgadorth-to-South link. This work culminated in aoposal by GRTgaz
on May 25, 2010, which was approved by the CRBEbdedition of July 8, 2010. The new rules were imgetad in summer
2010 for the sale of annual and multiannual capawitginning on April 1, 2011. The entire processiwsmoothly and
produced satisfactory results. GRTgaz therefores dmg wish to change the allocation mechanismshenNorth-to-South
link when April 1, 2012 capacity goes on sale ie summer of 2011.

In 2011, a new mechanism for making capacity alkbgldetween GRTgaz's North and South zones (madepling) was
developed within the Concertation Gaz process. Biglderation on April 19, 2011 based on a proptisaGRTgaz, CRE
approved the testing of this mechanism between 30l and March 2012. For this purpose, 10 GWh/dirof annual
capacity on the North-to-South and South-to-Noirnk,|lwhich had remained unsold following the sumr2810 sale, were
allocated to the testing of market coupling. Inif@mal feedback on this mechanism should be aféél in autumn 2011.
Pending this feedback, GRTgaz proposes to retaipdssibility of maintaining the levels of capadatiocated to the market
coupling mechanism beyond March 31, 2012.

Finally, new capacity allocation rules are expectedemerge through application of the European oagtwcodes (in
particular Capacity Allocation Management) currgiml preparation.

2. GRTqgaz proposal for the allocation of capacity ontte North-to-South link from April 1, 2012

GRTgaz proposes that the next allocations on th#hNo-South link should be implemented under tkistng rules defined
in Clause 7.6 of the general terms and conditidrthe transmission contract. In addition, GRTgaapmses to withhold 10
GWh/d of firm annual capacity from sale, so thataih be allocated, if necessary, to market coupling

2.1 Reminder of the general principles
The existing system, defined in the general term$ eonditions of the transmission contract, is Hase the
following principles:

- Long-notice firm and interruptible multiannual cajtg, representing 80% of the capacity sold, predidh the form
of 2, 3 or 4-year “bands” (uniform capacity), afbg-notice capacity for a period of one year reprging 20% of
the capacity provided.

- A timetable consistent with the planned schedutetie sale of capacity at the interface between GRTSud and
TIGF and, more generally, of all the capacity atf@Rz's PIR.

- Separate sales in the form of “Open SubscriptiaioBs” for each of the products. For greater gjaiihese periods
are organised successively in diminishing ordetustion .

- For reasons of consistency and to simplify the @sscthe same mechanism is implemented for theadilbm of
both firm and interruptible capacity.

- Atwo-phase sale of firm and interruptible annugbacity. The first is exclusively open to shippeith a licence to
supply end customers (industrial customers, resi@ecustomers or customers with a public interedt), and to
shippers who are themselves end customers holdaupaection contract with GRTgaz. The second isndpeall
shippers.

- Within the first phase, a “guaranteed allocationgtion is implemented to offer greater clarity topgfers with
smaller requirements. The “guaranteed allocatiard@ndity is set at 1.5 GWh/d.
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- Sale of capacity in tranches over successive roumdbe phases where no “guaranteed allocationfoopis
available, in particular for long-term multiannwealpacity.

2.2 Proposed changes

2.2.1 Information between allocation rounds

Following on from GRTgaz'’s proposal for the salecapacity on April 1, 2011, and in order to inceeakarity for shippers as
the allocation rounds or phases progress, GRTgazopes to provide all customesith information on the total volume of
capacity requested and the number of participartteeaend of a phase or round.

2.2.2 Withholding from sale of 10 GWh/d of firm annualpeity on the North-to-South link for April 1, 2012

To ensure that the market coupling mechanism caextemded beyond March 31, 2012, GRTgaz proposedthbold from
sale 10 GWh/d of firm capacity (both from the prsealescribed below and from the “first come firstved” process
opening in September 21, 2011), correspondingeddiel of capacity used during the testing phdgbe market coupling
mechanism. Since market coupling makes short-teypadty available, it is proposed that this shcadddeducted from the
short-term firm annual capacity put up for sale.

The method of supplying capacity to the market siagpmechanism will be established on the basitheffeedback on this
process, which will become available in autumn 2@t on the basis of unsold available capacitgréfore, the 10 GWh/d
of firm capacity set aside for market coupling abeither be maintained, or revised upwards to totesold capacity, or
revised downwards to take account of market reqersgs.

2.2.3 Withholding from sale of 10 GWh/d of firm annualpeity on the South-to-North link for April 1, 2012

Until autumn 2011, to ensure that the market cogpthechanism operates symmetrically, GRTgaz praptmssuspend the
sale of 10 GWh/d of short-term firm annual capaaityhe South-to-North direction and to maintaie #xisting allocation
rules described in the general terms and conditibtise transmission contract.
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3. Application to capacity starting on April 1, 2012

The provisions described in the paragraph abowe &iply to the multiannual and annual capacity t@gg on April 1,
2012. The minimum levels available for reservafiemeach of the allocation phases are shown iratimex.

3.1 Capacity levels for sale on the North-to-South link

Capacity on the North-to-South link beginning orrifp, 2012:

4 years 3 years 2 years 1 year

Firm capacity (GWh/d) 14.173 14.173 14.173 36
(46-10)

Interruptible capacity (GWh/d) 26.602 26.602 26.602 44

The level of capacity sold corresponds, for a gibamd duration, to the level of capacity specifadmbve, plus unsold
capacity from the higher duration bands.

3.2 Sale of firm and interruptible multiannual capadigginning on April 1, 2012

The same process applies to firm capacity andriméble capacity for each of the 2, 3 and 4-yeaturities. It consists of
two distinct rounds. Half the capacity for salgisposed in the first round, and the outstandingriz® of unsold capacity
for each maturity is offered in the second round.

All shippers may take part in both rounds. Onlytipgrants who take part in the first round may talet in the second.
For a given round, each request is capped at thadi® capacity level. For the second round, thelle¥ capacity includes

any unsold capacity from the first round. If totatjuests exceed the level of capacity for the raomgliestion, requests shall
be allocated proportionally.

3.3 Sale of firm and interruptible annual capacity Ioegig on April 1, 2012

The rules applicable to this capacity are thoseosein Clause 7.6 of the general terms and camtfitiof the transmission
contract.

Half of the capacity for sale is offered in thesfiphase, and the balance of unsold capacity isragdilable in the second
phase.

The capacity proposed in the second phase is divite three successive rounds using the ruleiafgh
- athird of the capacity for sale is offered in finst round,

- half of the remaining unsold capacity is offeredhia second round,
- the remaining unsold capacity is offered in thecthound.

Capacity is allocated on a pro-rata basis, exagpHippers that opt for the “guaranteed allocétaption in the first phase.
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4. Sale timetable

4.1 Multiannual capacity beginning on April 1, 2012

Multiannual capacity is sold over successive pexidthe proposed timetable is shown in the tablevielvhich specifies the
date of the corresponding subscription window fehe“capacity type/maturity” pair:

Maturity
Capacity type 4 years 3 years 2 years
Firm capacity Aug 23, 2011 Aug 24, 2011 Aug 25, 2011
Interruptible capacity Sep 05, 2011 Sep 06, 2011 Sep 07, 2011

Each period stretches over one day and is strutasédollows:

- 9a.m. to 10:30 a.m.: requests received from Rdupdrticipants.

- 11:30 a.m.: individual allocation results sent é&le Round-1 participant. Information on the numddfgparticipants

and total demand sent to all shippers.
- 11:30 a.m. to 1 p.m.: requests received from Rdupdrticipants.
- 2 p.m.: individual allocation results sent to skipp

4.2 Annual capacity beginning on April 1, 2012

Annual capacity is sold in successive periods esdidtching over two days. The proposed timetabkhswn in the table
below, which specifies the day dedicated to eadch@two phases of the allocation mechanism fav@ngcapacity type.

Capacity type Phase 1 Phase 2
Firm capacity Sep 13, 2011 Sep 14, 2011
Interruptible capacity Sep 20, 2011 Sep 21, 2011

Phase 1:For a given capacity type, the day dedicated ts®Has structured as follows:

- 9a.m. to 12 noon: requests received from Phaseticipants.

- 2 p.m.: individual allocation results sent to papants. Information on the number of participeansl total demand

sent to all shippers.

Phase 2:For a given capacity type, the day dedicated ts®Ras structured as follows:

- 9a.m. to 10:30 a.m.: requests received from Rdupdkrticipants.
- 11:30 a.m.: Round-1 results and information sent.

- 11:30 a.m. to 1 p.m.: requests received from Rdupdrticipants.
- 2 p.m.: Round-2 results and information sent.

- 2 p.m.to 3:30 p.m.: requests received from Roupa+Bicipants.
- 4 p.m.: Round-3 results and information sent.

The following information is sent out following dacound:
- Total demand for capacity in the round,

- Number of participants in the round,
- Individual allocation to each participant
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ANNEX

. Minimum level of
Product Day Time Slot Step

MWh/d
11:30 a.m. - 2 p.m. Round 2 7,086.5
11:30 a.m. - 2 p.m. Round 2 7,086.5
11:30 a.m. - 2 p.m. Round 2 7,086.5
9a.m.-11:30 a.m. Round 1 13,301
e o _
9am.-11:30 a.m. Round 1 13,301
e o _
9am.-11:30 a.m. Round 1 13,301
Interruptible — 2 years Sep 07, 2011

9am.-11:30 a.m. Phase 2 - Round 1 6,000

2 p.m. - 4:30 p.m. Phase 2 - Round 3 6,000

Sep 14, 2011

Sep 20, 2011 9am.-2pm. Phase 1 22,000

Interruptible — 1 year

11:30 a.m. - 2 p.m. Phase 2 - Round 2
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